466 EXTERNAL TRADE

Trade of Canada with the British Empire.—Canada was the first of the
British Dominions to grant a preference on goods the produce and manufacture of
the United Kingdom and reciprocating British Dominions and possessions. This
preference was extended by Order in Council from time to time to other portions
of the British Empire until now it is applicable to practically every British Dominion
and possession. In the case of Newfoundland, in addition to the preference, Canada
grants free admission to fish and fish products. Australia receives special con-
cessions under the Trade Agreement of 1925 and the British West Indies under an
agreement of June, 1920. The British Preferential Tariff enacted in 1897, as well
as trade treaties and agreements negotiated with British and foreign countries, have
had the effect of stimulating Canada’s external trade. When the British preference
became effective in 1897 Canada’s total imports from the United Kingdom in that
year amounted to only $29,401,000, compared with an import in 1887 valued at
$44,741,000, and in 1873 at $67,997,000. From 1873 to 1897 imports from the
United Kingdom decreased $38,596,000 or 56.7 p.c., while from 1897 to 1929
they increased $164,699,000 or 5602 p.c. Thus since the introduction of the
British Preferential Tariff a downward trend in imports from the United Kingdom
has changed to one strongly upward. But in spite of the encouragement offered
by the Preferential Tariff a study of the figures in the following table will show
that trade with the United Kingdom, and with the British Empire as a whole, has
not grown so rapidly as that with foreign countries, with the result that in both
imports and exports the percentage of the total trade of Canada carried on with
the British Empire has declined. The proportion of trade with parts of the Empire
other than the United Kingdom has increased but not sufficiently to overcome the
decreased percentage with the United Kingdom. The trade of Canada with the
British Empire for the fiscal years 1886, 1896, 1908, 1914, 1922 and 1929 was as
under:—

TRADE OF CANADA WITH THE BRITISH EMPIRE.

Nore.—For comparative purposes the trade of Canada with the Irish Free State in 1929 is included
in trade with the United Kingdom.
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